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ENGLISH VERSION

Instructions : (1) There are five questions in the paper
(2) All the questions carry equal marks
1  Two balance sheet of Nupur Ltd. and the additional 20
information during the period are given below :
Liabilities 31-3-2016|31-3-2015 | Assets 31-3-2016|31-3-2015
Equity Share Machinery at
capital Cost 3,29,200] 2,76,400
each Rs. 10 4,00,000| 3,20,000 | Goodwill — 50,000
Share Premium 28,000 20,000 | Investments — 20,000
Debentures 1,08,000( 1,20,000 | Cash 2,000 1,000
Machinery Bank - 15,000
Depreciation Debtors 1,87,600| 1,36,600
Fund 1,29,400 91,600 | Prepaid expenses 25,600 21,200
Bad debts Reserve 5,600 5,200 | Stock 2,47,600] 2,04,800
P & L Account 44,000| 1,08,000 | Bills Receivable 36,000 44,000
Bank Overdraft 7,800 —| Loss on Redemption
Creditors 78,400 84,800 | reserve 1,000 -
Bills Payable 18,800 6,400 | Debenture Discount 3,000 5,000
Proposed Dividend 10,000 8,000 [ Issues Exp. On
Taxation Provision 12,000 10,000 | Right Shares 10,000 -
8,42,000| 7,74,000 8,42,000] 7,74,000
Additional Information :
(1) Shareholders are given Right Shares @10% Premium
(2) Debentures were redeemed @10% Premium
(3) Machinery of Rs. 7,200 at cost price was written off
on the last date of the year being obsolete, accumulated
depreciation was Rs. 5,000 on obsolete machinery.
Remaining loss was debited to P & L Account.
(4) Taxes paid Rs. 12,000
(5) Investments are sold at profit of 20% on its sales
proceeds
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Prepare the following :

®

(11) Fund flow statement

Statement showing change in Working Capital

OR
1  Prepare the cash flow statement from the following 20
balance sheet of Kishor Ltd. :
Liabilities 2016 2017| Assets 2016 2017
Equity Share Capital 1,50,000 | 2,00,000| Goodwill 57,500 45,000
Pref. Share Capital 75,000 50,000| Land Building 1,00,000( 85,000
General Reserve 20,000 35,000 | Machinery 40,0001 1,00,000
P & L Account 15,000 24,000 Debtors 38,500 54,500
Creditors 27,500 41,500| Stock 80,000 1,00,000
Bills Payable 10,000 8,000( Bills Receivable 10,000 15,000
Provision for Taxation 20,000 25,000 Cash 7,500 5,000
Proposed Dividend 21,000 25,000| Bank 5,000 4,000
3,38,500 | 4,08,500 3,38,500 | 4,08,500
Additional Information :
(1) Depreciation written off during the year 2017 on
machinery is Rs. 5,000 and on land building Rs. 10,000
(2) Rs. 10,000 paid as interim Dividend during the year
2017
(3) Taxation paid Rs. 17,500 during the year 2017
2 Balance sheet of Anand Ltd on 31-3-2017 as under : 20
Liabilities Amount | Assets Amount
Rs Rs.
Equity Share Capital, Fixed Assets 2,00,000
each of Rs. 10 Cash and
Fully Paid up 1,00,000 | Bank Balance 26,000
10% Preference Share Stock 50,000
Capital, Each of Debtors 50,000
Rs. 10 Fully Paid up 60,000 | Bills Receivable 4,000
Reserve 70,000
P & L Account 39,000
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Creditors 32,000

Bills Payable 10,000

Bank Overdraft 16,000

Outstanding Expenses 3,000

3,30,000 3,30,000
Details of profit and loss account of the year 2016-17 are
as under :
Sales 3,62,000
Less — Cost of Sales 2,60,000
Gross Profit 1,02,000
Less — Administrative Expenses 32,000
Selling and Distribution Exp 30,000

Profit before tax @ 50% 40,000
Stock of Rs. 54,000 as on date 31-3-2016. (360 days for the
year)

Find out from the above information :
(1) Current Ratio
(2) Quick Ratio
(3) Gross Profit Ratio
(4) Stock Turnover
(5) Operating Ratio
(6) Debtors Ratio
OR
2  Arjun Company Ltd. is considering investing in a project 20

requiring a capital. Outlay of Rs. 5,00,000 forecast for
annual income after depreciation but before tax.

Year Annual Income
(Rs.)
2,50,000
2,50,000
2,00,000
2,00,000
1,00,000
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Depreciation may be taken as 20% on original cost and
taxation at 50% at net income. Present value factor at 10%
as follow :

Year 1 2 3 4 5
Present Value Factor | 0.909 | 0.826 | 0.751 | 0.683 | 0.621

Evaluate the project under the following methods :
(1) Payback period Method

(2) Net Present Value Method

(3) Profitability Index

(4) Accounting Rate of Return Method

3  The following particulars are available from the record 20
of Mitsu Company Ltd. :

Levels of Activity 60% 100%

(Rs.) (Rs.)
Cost of Direct Material 60,000 1,00,000
Direct Wages 45,000 75,000
Indirect Wages 30,000 50,000
Repair and Maintenance 32,500 47,500
Power and Fuel 18,750 28,750
Rent 50,000 50,000
Depreciation 60,000 60,000
Insurance 30,000 30,000
Salary 40,000 40,000
Administrative Overhead 50,000 70,000
Selling Overhead 30,000 40,000

Total production at 100% capacity is 5,000 units. Prepare
a flexible budget at 70% and 90% of Capacity.

OR
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3  Prepare Cash Budget of Ajanta Trading Co. Ltd for April 20
to June 2017. Following details are available.

Months Sale | Purchase | Labour Other
(Rs.) (Rs.) ( Rs) |Expense (Rs.)
January 2017 70,000 35,000 — —
February 2017 75,000 40,000 11,000 5,000
March 2017 65,000 35,000 8,000 6,000
April 2017 70,000 35,000 10,000 6,000
May 2017 80,000 45,000 12,500 7,000
June 2017 65,000 35,000 16,000 7,000
Other Information :
(1) Cash balance estimated on 1-4-2017 is Rs. 20,000
(2) A machine worth Rs. 25,000 will be bought in
April 2017
(3) In May 2017, Income Tax Rs. 20,000 will be paid
(4) In addition, rent Rs. 350 per month will be paid
(5) 80% of sale and purchase is on credit basis
(6) Period for payment and receipts
Credit Sale 2 Months
Credit Purchase 1 Month
Labour 1/2 Month
Other Expense 1/4 Month
4 (A) Gunjan Ltd. manufacturers Spare Parts X' and 10
"Y', particulars of which are as under :
Particulars X Y
Direct Material Per Unit Rs. 280 Rs. 200
Direct Labour (labour cost
per hour Rs. 5) 30 Hours [25 Hours
Selling Price Per Unit Rs. 600 Rs. 500

Variable expenses are 80% of direct labour for both
Fixed expenses Rs. 1,15,000

MAH-7863 ]

11

[ Contd....



Following possibilities of sales mix of considered by
company management. You have to advise for the most
profitable sales mix.

(1) 1400 units of 'X' and 1200 units of "Y'
(2) 2700 units of X' only
(3) 900 units of X' and 1700 units of "Y'
(4) 2200 units of 'Y' only

(B) Arpit Ltd provides the following details : 10
Particulars Amount Rs|Amount Rs
Sale (4000 units @ Rs. 25) — 1,00,000
Material Cost 40,000
Labout Cost 20,000
Variable Overhead 10,000
Fixed Overhead 18,000 88,000
Profit 12,000
Find out :

(1) Selling units necessary for Break Even situation
(2) Sale required to earn profit at 20% on sale

(3) If selling price is reduced by 20%, sale required to
maintain present profit

OR
4 (A) What is Standard Costing ? Discuss the Limitations 10
of Standard Costing.

(B) Write a note on Material and Labour Variance. 10

5 Write Short Notes : (Any Four) 20
(1) Importance of Capital Budgeting
(2) Importance of Budgetary Control
(3) Limitations Accounting Ratios
(4) Advantages of Management Accounting
(5) Flexible Budget
(6) Pay Back Period Method
(7) Importance of Cash Budget
(8) Utility of Fund Flow Statement.

MAH-7863 ] 12 [ 190/19 ]



